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To amend title XV of the Social Sceurity Aet 1o establish a sk corvidor
program for Medicare Advantage plans durving the COVID=19 emergeney,
and for other purposes.

[N TIIE ITOUSE OlY REPRESENTATIVIES

MS HDVIA[(\G\V)_ imtroduced the following bill; whieh was veferred to the

Connmittee on

A BILL

To amend title XVIIT of the Social Security Act to establish
a 1isk corridor program for Medicare Advantace plans
during the COVID-19 cemergeney, and for other pur-

POSCS.

] Be it enacted by the Senate and House of Representa-

2 ties of the United Stales of Aerviea in Congress assembled,
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| SECTION 1. ESTABLISHING A RISK CORRIDOR PROGRAM

S &

FOR MEDICARE ADVANTAGE PLANS DURING
THE COVID-19 EMERGENCY.

() IN GENERNL.—Sccetion 1853 of the Social Secu-

vty Act (42 U.S.C0 139Hw=223) 1s amended by addimge at

the end the following new subseetion:

6
7
8 COVID-19 ]‘].\II‘]I.{UI'].\'(,‘Y.-——
9
0

“(p) RISk CORRIDOR  PROGRAM  DURING  TIE

“(1) IN GENERAL.—The Seeretary shall estab-

1 lish and administer a program of risk corridors for
11 cach plan year, anv portion of which occaurs during
. the elllo;g'(fh(:y period  defined  In seetion
13 1135(2)(1)(B3, under which the Seeretary shall
14 make pavments to MA  organizations offering a
15 Medicare Advantage plan based on the ratio of the
16 allowable costs of the plan to the aggregate pre-
17 minms of the plan.
18 “(2) PAYMENT METHODOLOGY.—The Secretary
19 shall provide -urder the program established under
20 paragraph (1} that 1f the allowable costs for a Medi-
21 carec Advantaee plan for any plan year are more
22 than 105 pereent of the target amount, the Sec-
23 retary shall pay to the plan an amount equal to 75
24 pereent of the allowable costs mexcess of 100 per-
25 cont of the tareet amount,
26 ‘“(3) TIMING.—
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Y1) SUBMISSION  OF  INFORMATION  BY
PLANS.—With respeet to a plan yvear for whiel
the ])rn;rr;'uln deseribed o paragraph (1) 18 es-

|
tablished and admunstered, not Tater than July
1 of the sueceeding plan vear cach MA organi-
zat10n nt""('l'i'ng' 4 Medicare Advantage plan shall
submit 1:»lle'fi(w'rvtzln}'>u1¢4| imformation as the
ﬁiv(ﬂwctalf; may require for purposes of carrving
out such program.

“(B) PAaYMENT.—The Sceretary shall pay
to an MA organization offering a Medieare Ad-
vantage plan cligible to receive a payvment under
the program with respeet to a plan year the
amount. provided under paragraph (2) for such
plan year not later than 60 days after such or-
canizaticin submits information with respeet to
such pleh and plan year under subparagraph
(A).

“(4) DEVINITIONS. —

“UA) ALLOWABLE cosTs.—The term ‘al-
lowable costs” means, with respeet to an Mo\ or-
canization offering a Medicare Advantage plan
forr a plan year, an amount cqual to the total
costs (other than adnnmistrative costs) of sucel

plan in providing benefits covered by sueh plan,
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l but only to the extent that such costs are -

2 curred \yfill respect 1o sueh benefits for items

3 and >u'r\ﬁ;«~s that are henefits under the orieimal

4 medicare fee-for-service program option.

S “(l%) '[U\l;t:FYP AMOUNT.—The term ‘tareet

0 amount’ means, with respeet to an MA organi-

7 zation ()}beﬁrlg; a Medicare Advantage plan for

8 a plan }%:uly the total amount of pagments paid

9 to the MA organization for the plan for benefits
10 under th2 original medicare fee-for-service pro-
11 oram opiion for the plan vear, takmg mto ac-
12 count. amounts paid by the Seeretary and en-
13 rollees, based upon the bid amount submitted
14 under  section 1854, reduced by the total
15 amount of admmistrative expenses for the year
16 assumed 1 suceh hd.
| “(5) 'UNDING.—There are appropriated to the
18 Centers for Medicare & Medicaid Services Program
19 Management " Account, out of any monies i the
20 Treasury not-otherwise obligated, such sums as may
21 be necessary:tor purposes of carrying out tlns sub-
22 seetion,”, b
23 (h) IMPLEMENTATION.—Notwithstanding any other

24 provision of law, 'the Seeretary of Iealth and Thunan
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